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Dear Sirs

The 2012 Household Projections (HP) were published on 27 February 2015 and
provide a tfrend based projection for future household growth over the 25 years from
2012. They are based principally on the 2012-based Sub-natfional Population
Projections (‘2012 SNPP’') (which cover the same projection period) and utilise
household formation assumptions (‘headship rates’) from the 2011 Census and the
UK Labour Force Survey.

Critically, both the 2012 HP and the 2012 SNPP project forward recent past trends.
The 2012 SNPP projects forward migration and natural change trends from the last é
years (2007 to 2012). The 2012 HP, whilst utilising Census data dating back to 1971,
has been significantly and demonstrably affected by the economic climate at the
time of the 2011 Census.

The extent to which these projections are appropriate for understanding future
population and household growth depends, almost entirely, on the extent to which
the trends that they project are reasonable reflections of what might happen in the
future. There are a number of reasons why this might not be the case. In the case of
2012 HP, the 2011 Census data used in the headship rates was recorded in the
middle of the deepest and longest recession since the Second World War. In the
case of the 2012 SNPP, over the six years to 2012 the Council has delivered 3,623
against a requirement / needs for 4,025 (402 fewer than required). If an average
household size of 2.3 persons per households is used (the average household size in
Herefordshire in 2012) this equates to almost 900 persons (once a vacancy rate is
accounted for (3%)) of population and consequent household growth lost due to
under-delivery of housing.

The Planning Practice Guidance! recognises that factors affecting local
demography may not be captured by past trends and therefore past trends might
not be an appropriate reflection of future needs. In this case the PPG recommends
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that adiustmeants are made to howsehold projectiors [the storfing point for any
shjective assessment of howsing need’] 1o make i for that uncertainty. b addition,
the PP Grecognises that adustments shoud e made 1o acoount for, infer dic

+ Longer 'emm Migration Trends: Longer term migration trands shosw eotentidd for
higher lewel of future migraticn than that suggested by the latest popuddtion
porojections [2012]

+ The Llikely Change i Job Humbers: jolo frenck and f or forecosts should be
tckan it account whah ssessing overdl howsing reed. The implication is
thet howsing numibzers shoud e increcs ed where this will endole [doour force
suppdy o match projected job growth, There is forecasted 1o e significant
ok arowth in the County over the peied o to 2031 %

+« fharket Signak: A worsening frend in any indocator will recguire an upsseard
Jdwstment the stading point estimate of owverdll howsing need. Paricular
Jttention s diven o the issue of afferdaksility ard affordaizility iz significant
iFsue it the County 2

The draft Herefordbhire Locd Plon recognises the isswes dssecicted with both
empawnent arowth ond afforddzility in e Borouwgh, Howesser it is dAadmian
Denvalopimeants oosition that it bas net gore for enough it addressing thase issuas,

In pariculor, employment foreodsts have bbeen deved which show growth s likely
to ke sigrificant in excess of that assumed by the Council™s Local Howsing
Recuirament Study Uodate [Septamiser 201 4],

The incredse inhowsing delivery dloowe howsehold projectiors proposediy the Locdl
Howsitg Recpirements Study Uodate is ualikely to address affordaility given the
significant isswes facing the County in this respeect.

Hotwithstanding disagreements alzout the scale of these isues, both the Coundcil

Jrdd  Gladman agree that the laotest demographic daota based on past trends
(ncioding the 2012 HF) do not constitute full objectrrely assessed needs and vpward

adjusim ents are required to take full account of aoffordabiity, em ployment growth
and afford able houwsing.

Gladman’s postion remains that to take a full and uvp to daolte account of these
matters requires an O AN of 980 dwelings per annum.

Yo foithfolly,
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